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So,	Charlie,	how	are	we	doing	
right	now?









Do	you	think	this	growth	will	continue?



• Average	weekly	hours,	manufacturing
• Average	weekly	initial	claims	for	unemployment	insurance
•Manufacturers’	new	orders,	consumer	goods	and	materials
• ISM	Index	of	New	Orders
•Manufacturers'	new	orders,	nondefense	goods	excluding	aircraft	
• Building	permits,	new	private	housing	units
• Stock	prices,	500	common	stocks
• Leading	Credit	Index™
• Interest	rate	spread,	10-year	Treasury	bonds	less	federal	funds
• Average	consumer	expectations	for	business	conditions



I	hear	some	folks	starting	to	talk	
about	recession.

What’s	up	with	that?





We	are	obviously	correlated	
with	housing.	

What’s	going	on	with	
that	sector?





What	about	the	effect	of	these	
lower	fuel	prices?



2015	avg price	=	gasoline	$2.43/gal;	diesel	$2.71
2016	avg price	=	gasoline	$2.12/gal;	diesel	$2.36

What’s	the	deal	with	oil	prices?
• Rapid	supply	growth	in	the	US	(shale	exploration)	since	2012,	

from	5.5M	bbl/day	to	9M	bbl/day
• Until	summer	2014,	supply	growth	largely	offset	by	supply	

disruption	in	Iran	(mid-2012)	and	Libya	(2013)
• Lybyan production	returned	in	mid-2014,	causing	US	growth	to	

add	1.5M	bbl/day	to	global	supply
• Saudi	Arabia	decided	not	the	act	as	world’s	swing	producer	

anymore,	choosing	to	defend	market	share
• Slowing	growth	in	China	&	other	emerging	markets	put	

downward	pressure	on	oil	demand.
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Are	interest	rates	going	to	
go	up	again?







Have	lower	gas	prices	and	
interest	rates	translated	
into	folks	feeling	better?





How	have	all	of	these	trends	
affected	retail	sales?





People	afford what	they	want.
-- (Lowell	Catlett)



QUESTIONS?

ellisonchair.tamu.edu


